News Release Archive

S&P Global Ratings Publishes
ESG Overview Of Global
Sovereigns

PARIS, Feb. 3, 2021 /PRNewswire/ -- S&P Global Ratings has today published its "ESG Overview: Global Sovereigns."
The report discusses environmental, social, and governance (ESG) credit factors that inform our analysis of 135
sovereign governments we rate globally. ESG credit factors are important to our analysis of sovereign
creditworthiness and are embedded in several of our rating factors. Changes in ESG credit factors therefore
influence--positively and negatively--our sovereign ratings and outlooks (see "How Environmental, Social, And
Governance Factors Help Shape The Ratings On Governments, Insurers, And Financial Institutions," published Oct. 23, 2018,
on RatingsDirect). ESG can affect a broad range of rating factors we examine to determine our sovereign
ratings, as described in "The Role Of Environmental, Social, And Governance Credit Factors In Our Ratings Analysis"
published Sept 12, 2019.

One of the key takeaways from the report is that governance is a strength for about 50% of rated sovereigns,
and a weakness for about 7%, mostly in emerging and frontier markets. We base our view on the GDP-weighted
distribution of our institutional assessments, which we use as a proxy for governance. Yet social factors remain
at the heart of our sovereign risk analysis. The COVID-19 pandemic has revealed varying degrees of resilience
and responsiveness to health and safety risks.

Environmental risks are also gaining prominence.

"The energy transition could widen gaps between sovereign borrowers, while natural disasters and other risks
linked to the environment are becoming increasingly important,” said Patrice Cochelin, S&P Global Ratings Head
of Analytical Governance for Sustainable Finance.

"Resilience is a reflection of E, S, and G. Countries showing high resilience to natural disasters and advanced
management of transition risk also tend to have strong social outcomes, both typically made possible and
sustainable by strong governance," Mr. Cochelin added.

The report describes the analytical approach, as well as risks and opportunities that can affect sovereign
creditworthiness, and provides an ESG overview of sovereigns by region.
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This report does not constitute a rating action.

The report is available to subscribers of RatingsDirect at www.capitalig.com. If you are not a RatingsDirect
subscriber, you may purchase a copy of the report by calling (1) 212-438-7280 or sending an e-mail to
research_request@spglobal.com. Ratings information can also be found on S&P Global Ratings' public website by
using the Ratings search box located in the left column at www.standardandpoors.com. Members of the media may
request a copy of this report by contacting the media representative provided.
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About S&P Global Ratings

S&P Global Ratings is the world's leading provider of independent credit ratings. Our ratings are essential to
driving growth, providing transparency and helping educate market participants so they can make decisions
with confidence. We have more than 1 million credit ratings outstanding on government, corporate, financial
sector and structured finance entities and securities. We offer an independent view of the market built on a
unique combination of broad perspective and local insight. We provide our opinions and research about relative
credit risk; market participants gain independent information to help support the growth of transparent, liquid
debt markets worldwide.

S&P Global Ratings is a division of S&P Global (NYSE: SPGI), which provides essential intelligence for individuals,
companies and governments to make decisions with confidence. For more information, visit
www.spglobal.com/ratings.
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