
News Release Archive

Report Says Climate Change
Summit Highlights The U.S.
Return To The Agreement, And
Ups The Ante On
Decarbonization
NEW YORK, May 6, 2021 /PRNewswire/ -- A recent U.S.-sponsored Leaders Summit on Climate underscored the
country's rejoining of the Paris Agreement in a key global effort with other large economies to reduce the
effects of climate change. According to a report published May 4, 2021, by S&P Global Ratings, signatories will
need to work out myriad details in the coming months and years as they tackle Nationally Determined
Contribution targets. The report, "The Leaders Climate Change Summit: A Decisive Decade To Cut Emissions," states that
these heightened public policy commitments are major benchmarks, confirming widespread momentum around
the world to decarbonize. On top of the milestones achieved to date, these targets will likely result in a blend of
large investment programs and new environmental regulations. In addition, the report notes that a growing
pace of sustainable debt can be expected.

"Given the magnitude and speed of reductions to achieve, we anticipate transition risk to be an increasingly
potent credit rating factor in the years ahead, and few sectors will be spared from the energy transition fallout,
though each will likely have both winners and losers," said S&P Global Ratings analyst Michael Ferguson. "As
highlighted by recent history, hastening the carbon transition will require addressing many social and political
hurdles across numerous regions to maintain momentum."

The heightened goals respond to the growing urgency of climate change, as articulated in the most recent
Intergovernmental Panel on Climate Change (IPCC) report. They also reflect growing optimism, globally, about
the ability to meet existing targets due to improvements in cost and technology, and growing cognizance that
there's an ability to decarbonize across a wide swath of sectors, with financial markets following close behind.

This report does not constitute a rating action.

S&P Global Ratings is the world's leading provider of independent credit ratings. Our ratings are essential to
driving growth, providing transparency and helping educate market participants so they can make decisions
with confidence. We have more than 1 million credit ratings outstanding on government, corporate, financial
sector and structured finance entities and securities. We offer an independent view of the market built on a
unique combination of broad perspective and local insight. We provide our opinions and research about relative
credit risk; market participants gain independent information to help support the growth of transparent, liquid
debt markets worldwide.

S&P Global Ratings is a division of S&P Global (NYSE: SPGI), which provides essential intelligence for individuals,
companies and governments to make decisions with confidence. For more information, visit
www.spglobal.com/ratings.
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officers, shareholders, employees or agents (collectively S&P Parties) do not guarantee the accuracy,
completeness, timeliness or availability of the Content. S&P Parties are not responsible for any errors or
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lost profits and opportunity costs or losses caused by negligence) in connection with any use of the Content
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Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as
of the date they are expressed and not statements of fact. S&P's opinions, analyses and rating acknowledgment
decisions (described below) are not recommendations to purchase, hold, or sell any securities or to make any
investment decisions, and do not address the suitability of any security. S&P assumes no obligation to update
the Content following publication in any form or format. The Content should not be relied on and is not a
substitute for the skill, judgment and experience of the user, its management, employees, advisors and/or
clients when making investment and other business decisions. S&P does not act as a fiduciary or an investment
advisor except where registered as such. While S&P has obtained information from sources it believes to be
reliable, S&P does not perform an audit and undertakes no duty of due diligence or independent verification of
any information it receives. Rating-related publications may be published for a variety of reasons that are not
necessarily dependent on action by rating committees, including, but not limited to, the publication of a periodic
update on a credit rating and related analyses.

To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued
in another jurisdiction for certain regulatory purposes, S&P reserves the right to assign, withdraw or suspend
such acknowledgment at any time and in its sole discretion. S&P Parties disclaim any duty whatsoever arising
out of the assignment, withdrawal or suspension of an acknowledgment as well as any liability for any damage
alleged to have been suffered on account thereof.

S&P keeps certain activities of its business units separate from each other in order to preserve the
independence and objectivity of their respective activities. As a result, certain business units of S&P may have
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Ratings are statements of opinion, not statements of fact or recommendations to buy, hold, or sell any securities
or make any other investment decisions. S&P Global Ratings Australia Pty Ltd holds Australian financial services
license number 337565 under the Corporations Act 2001. S&P credit ratings and related research are not
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