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No Cause For Complacency As
The Russia-Ukraine Conflict
Modestly Dents Global Economic
Growth, Report Says
NEW YORK, March 31, 2022 /PRNewswire/ -- After a healthy start to 2022, the Russia-Ukraine conflict's global
macroeconomic effects for now seem moderate, but risks are clearly on the downside, according to "Global
Economic Outlook Q2 2022: No Cause For Complacency As The Russia-Ukraine Conflict Modestly Dents Growth," published
today. The conflict will influence direct trade effects, energy and commodity prices, confidence, and policy
responses, particularly in China.

"We have lowered our GDP growth forecast to 3.6% globally, 3.2% in the U.S., and 3.3% in the eurozone," said
S&P Global Chief Economist Paul Gruenwald. "We think China's policy response will keep growth stable at
around 5%."

Among the regions we track, the eurozone is forecast to take the biggest hit to growth from the Russia-Ukraine
conflict, at 1.1% this year, given its proximity and its higher exposure to global energy costs. The largest driver
of lower U.S. growth, in contrast, comes from higher domestic interest rates and not the Russia-Ukraine conflict;
U.S. growth falls by 60 basis points. Asia-Pacific is relatively insulated outside of the energy import cost
channels, and emerging markets are split along the lines of energy dependency.

Inflation has moved front and center as a policy challenge, especially in the U.S. where the Fed tightening cycle
is the main factor behind the growth slowdown for now. Higher U.S. dollar rates will tighten financial conditions,
moderate growth, and spill over to other economies, while the European Central Bank tightening will be much
more gradual.

The report is available to subscribers of RatingsDirect at www.capitaliq.com. If you are not a RatingsDirect
subscriber, you may purchase a copy of the report by calling (1) 212-438-7280 or sending an e-mail to
research_request@spglobal.com. Ratings information can also be found on S&P Global Ratings' public website by
using the Ratings search box located in the left column at www.standardandpoors.com. Members of the media may
request a copy of this report by contacting the media representative provided.

This report does not constitute a rating action.
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S&P Global Ratings is the world's leading provider of independent credit ratings. Our ratings are essential to
driving growth, providing transparency and helping educate market participants so they can make decisions
with confidence. We have more than 1 million credit ratings outstanding on government, corporate, financial
sector and structured finance entities and securities. We offer an independent view of the market built on a
unique combination of broad perspective and local insight. We provide our opinions and research about relative
credit risk; market participants gain independent information to help support the growth of transparent, liquid
debt markets worldwide.

S&P Global Ratings is a division of S&P Global (NYSE: SPGI), which provides essential intelligence for individuals,
companies and governments to make decisions with confidence. For more information, visit
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Visit SPRatings.com, a free, interactive, and informative portal to access highlights from our credit research
offerings. Consider this your portal to perspective: www.spratings.com.
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