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COP27 and Seven Themes to Watch -
An Analysis by S&P Global Commodity
Insights

LONDON and NEW YORK, Nov. 3, 2022 /PRNewswire/ -- In the run up toCOP27 a few things are clear. One year ago, there
was a palpable sense of optimism heading into COP26 in Scotland. The conference resulted in a mixed bag of decisions on
climate, and just a few months later, Russia invaded Ukraine, upending the world just as it was recovering from a pandemic. On
top of this, 2022 brought continued constraints to supply chains, higher inflation and rising interest rates, spelling a loss of
stability to the global macroeconomy.

"Against a backdrop of economic and geopolitical uncertainties, there are at least seven key things to watch folCOP27 in

Egypt," said Dan Klein, head of future energy pathways, S&P Global Commodity Insights."Clearly, the first and most
pressing question for COP27 centers around what is actually possible in terms of unity and cohesion where chasms are opening
due to recession and uneven wealth factors and geopolitics."

At this link, find an analysis by S&P Global Commodity Insights analysts of the trade-offs, likely back-and-forth negotiations and
priority questions to consider at this year's COP27:

o Can the world unite around climate right now?

o Western Europe and the US have significant plans to reduce carbon emissions but even if emissions in these areas
decline to zero, emissions from the rest of the world would still need to fall 65% to reach even a global 2-degree target.
There is a real possibility that the current global energy crisis will result in some backtracking from existing climate
commitments at COP27.

Will COP remain relevant?

o Major policies initiatives to address climate are increasingly focused on individual country goals rather than collective
climate actions. Richer nations are looking to address their own strategic objectives as well as their citizens'
concerns around economic uncertainty and rising inflation. The second week of COP, when time crunches typically
intensify negotiations, may end up overshadowed by decisions at the concurrent G20 meeting.

Will COP27 provide clarity for voluntary carbon market participants?

o Expect focus to center onArticle 6.2, and which mitigation activities qualify for internationally transferred mitigation
outcomes (ITMOs), where emissions reductions achieved in one country can be passed to another country. S&P
Global Commodity Insights analysts expect positive announcements will have the potential to support higher long-
term carbon credit prices.

o Will countries accelerate decarbonization goals?

o It will be telling to see if and how countries alter their standing nationally determined contributions (NDCs) to the
Paris agreement, and if energy security concerns affect decarbonization goals. The United States may be an outlier
this year as the recently-passed Inflation Reduction Act adds real credibility to the US NDC.

o What is the progress on additional agreements made last year?

o Coal, methane and deforestation featured atCOP26. Will this be the year that countries finally agree to phase out
coal, even amid energy security concerns? More than 100 countries signed the Global Methane Pledge to reduce
methane emissions 30% by 2030, and 100 countries committed to ending deforestation by 2030. Signatories of
these agreements will be under scrutiny to show progress.

o What will India do?

¢ India is the world's second-largest emitter of CO2 from coal and was critical to derailing plans folCOP26 language
around phasing out coal. India will be looking for funding from the developed world to address carbon mitigation,
pointing to the fact that per capita fossil fuel consumption in the U.S. remains over 10 times the level in India.

o Are richer nations willing to finance poorer nations' efforts on mitigation and adaptation?

o International agreements for wealthy nations to fund decarbonization efforts in developing nations remain largely
underfunded. Recent weather events, such as the flooding in India and Pakistan are being tied directly to climate
change, which may increase the drive to create mechanisms of payments for losses and damages, although wealthy
nations may resist this drive due to difficult macroeconomic conditions.

Roman Kramarchuk, head of future energy analytics, S&P Global Commodity Insights, said:"Given all of the competing
geopolitical, economic and financial pressures — and increasingly domestic-oriented policy directions - a key question arises as
to whether COP can remain relevant as the premier forum for shaping the global energy transition that is needed to avoid
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damaging climate change."

Projected global emissions by 2050
Gigatons of CO2

FEELPEPPPOLLEESPPEPPPPCPOELPPPE

——Ritaibis ks ? Dogins Case

Bimera BAF Bk § oty g1 Gasitl ey o ey Wil

S&P Global Commodity Insights analysts and news teams will be on the ground atCOP27 in Sharm el-Sheikh, Egypt, assisting
hosts and attendees' needs for essential intelligence, insights and data. For more on COP27 and the energy transition, visit the
Markets Insights section of the website, or the dedicatedCOP27 updates page.
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About S&P Global Commodity Insights
At S&P Global Commodity Insights, our complete view of global energy and commaodities markets enables our customers to
make decisions with conviction and create long-term, sustainable value.

We're a trusted connector that brings together thought leaders, market participants, governments, and regulators and we create
solutions that lead to progress. Vital to navigating commodity markets, our coverage includes oil and gas, power, chemicals,
metals, agriculture, shipping and energy transition. Platts® products and services, including the most significant benchmark
price assessments in the physical commodity markets, are offered through S&P Global Commodity Insights.

S&P Global Commodity Insights is a division of S&P Global (NYSE: SPGI). S&P Global is the world's foremost provider of credit
ratings, benchmarks, analytics and workflow solutions in the global capital, commodity and automotive markets. With every one
of our offerings, we help many of the world's leading organizations navigate the economic landscape so they can plan for
tomorrow, today. For more information visit https:/www.spglobal.com/commodityinsights
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