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S&P Global Ratings: New Secondary
Market Research Focuses On
Leveraged Loans

NEW YORK, Jan. 25, 2024 /PRNewswire/ -- To provide transparency on the dynamics and health of secondary markets, S&P
Global Ratings is introducing new proprietary secondary markets research analyzing pricing data for leveraged loans. The first
edition, "Secondary Markets: Leveraged Loans Appear Confident For 2024", is available today on RatingsDirect and
spglobal.com/ratings/PrivateMarkets.
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SP  Global Ratings is Utilizing S&P Global Market Intelligence Loan Pricing Data and Loan Reference Data, this bi-
weekly publication provides data-driven insights on loan secondary market pricing based upon

introducing new proprietary S ALt ' -
seniority (first lien vs. second lien) and currency (US Dollar vs. Euro-denominated).

secondary markets
research analyzing pricing

data for leveraged loans. Decreased liquidity and slowing market dynamics have made it more important to assess

secondary markets as an indicator of market health--especially when considering the viability of
an exit strategy in an environment with higher-for-longer interest rates, slower economic growth, and volatile geopolitics.

Despite challenging credit conditions, leveraged finance markets continue to be resilient and adaptable. According to our
proprietary analysis:

o The average bid on loans is currently at a nearly two-year high after better-than-expected macroeconomic developments
last year.

o Levels of distressed loans are well off 2023 highs and have continued to improve throughmid-January 2024.

o Tightening bid/ask spreads indicate that secondary market liquidity strengthened in 2023, but is little changed in recent
weeks.

"The behavior of pricing, the average bid, the bid/ask spread, and the share of loans in distress, provides real-time insight into
market sentiment. Our myriad approach to aggregating the data provides a multi-faceted perspective on liquidity risk in the
market," said Ruth Yang, Global Head of Private Markets & Thought Leadership at S&P Global Ratings.

Yang added, "As our research shows, market conditions remained challenging last year as credit headwinds persisted. But
leveraged loan market participants seem to have gained confidence that they can navigate challenging credit conditions.
Improvements in market sentiment have been warranted, but we continue to see the balance of risks tilted to the downside, with
room for volatility to return to the secondary markets in 2024."
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The report is available to RatingsDirect subscribers atwww.capitalig.com. If you are not a RatingsDirect subscriber, you may
purchase a copy of the report by sending an e-mail to research_request@spglobal.com. Ratings information can also be found on
S&P Global Ratings' public website by using the Ratings search box at www.spglobal.com/ratings.

S&P Global Ratings is the world's leading provider of independent credit ratings. Our ratings are essential to driving growth,
providing transparency and helping educate market participants so they can make decisions with confidence. We have more
than 1 million credit ratings outstanding on government, corporate, financial sector and structured finance entities and securities.
We offer an independent view of the market built on a unique combination of broad perspective and local insight. We provide our
opinions and research about relative credit risk; market participants gain independent information to help support the growth of
transparent, liquid debt markets worldwide.

S&P Global Ratings is a division of S&P Global (NYSE: SPGl), which provides essential intelligence for individuals, companies
and governments to make decisions with confidence. For more information, visit www.spglobal.com/ratings.
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